Depositor Survey Report, Q4 2015

In the fourth quarter of 2015, the PBC conducted a survey of 20,000 depositors in 50 cities across the country. The survey indicates the following:

1. Price sentiment index

The current price satisfaction index stood at 26.3%, down 1.5 percentage points from the previous quarter. In particular, 51.1% respondents considered prices too high to be accepted, up 3.1 percentage points from the previous quarter. The future price expectations index registered 63.8%, an increase of 0.3 percentage points from the previous quarter. Specifically, 31.7% expected prices to rise in the coming quarter, 50.1% anticipated little change, 7.2% said prices will go down, and 10.9% were unsure.

Figure1 Current Price Satisfaction Index and Future Price Expectations Index (%)
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Source: PBC Financial Survey and Statistics Department

2. Income sentiment index
The current income sentiment index stood at 45.3%, down 2.0 percentage points from the previous quarter. In particular, 78.4% respondents saw income rise or felt little change, down 2.4 percentage points from the previous quarter. The future income confidence index registered 49.1%, down 1 percentage point from the previous quarter.

Figure2 Current Income Sentiment Index and Future Income Confidence Index (%)
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Source: PBC Financial Survey and Statistics Department

3. Employment sentiment index

The current employment sentiment index rose 0.1 percentage points from the previous quarter to 38.3%. Specifically, 11.7% respondents were positive about employment situation and felt finding a job was easy, 44.9% were neutral, and those reporting just the opposite or feeling unsure accounted for 43.4%. The future employment expectations index dropped 1.0 percentage point from the previous quarter to 45.3%.

Figure3 Current Employment Sentiment Index and Future Employment Expectations Index (%)
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Source: PBC Financial Survey and Statistics Department

4. Savings, investment and consumption sentiment

Of the people surveyed, 42% were in favor of more savings, down 2% from the previous quarter; 20.8% preferred more consumption, up 0.4% from the previous quarter; and 37.2% were inclined to make more investment, up 1.6% from the previous quarter. Of the preferred investment vehicles, the top three were “funds and wealth management products”, “bonds” and “stocks”, accounting for 33.0%, 15.0% and 14.7% of all respondents respectively.

For the next three month, 15.5% respondents had car purchase plans, down 0.3 percentage points from the previous quarter; 24.9% planed to purchase big-ticket items (such as electric appliances, furniture, and high-end goods), down 0.1 percentage points from the previous quarter; and sentiment for travel dropped 5.7 percentage points from the previous quarter to 24.7%.

Figure4 Savings, Investment and Consumption Sentiment
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Source: PBC Financial Survey and Statistics Department

5. House price expectations and house purchase sentiment

The respondents who considered house price too high to be accepted accounted for 52.0%, up 2.4 percentage points from the previous quarter, while 44.2% thought current house prices were acceptable and 3.8% expressed satisfaction.

Regarding house prices in the coming quarter, 18.4% respondents expected an uptrend, 52.7% said there will be little change, 15.2% anticipated a fall, and 13.7% were unsure. Those who had house purchase plans for the next three months accounted for 14.7%, up 0.9 percentage points from the previous quarter.

Appendix   Depositor Survey Indices

Unit：%
	
	Current Price Satisfaction Index
	Future Price Expectations Index
	Current Income Sentiment Index
	Future Income Confidence Index
	Current Employment Sentiment Index
	Future

Employment Expectations Index

	
	
	
	
	
	
	

	2012.Q4
	22.0
	70.2
	51.8
	56.3
	40.6
	51.2

	2013.Q1
	20.0
	66.9
	54.6
	55.8
	41.9
	52.0

	2013.Q2
	21.8
	66.8
	50.7
	53.8
	38.3
	48.2

	2013.Q3
	21.4
	70.5
	49.9
	52.8
	37.3
	48.3

	2013.Q4
	20.5
	72.2
	50.3
	54.1
	38.8
	49.7

	2014.Q1
	23.6
	63.9
	50.7
	53.0
	40.6
	49.9

	2014.Q2
	23.2
	63.8
	48.3
	51.6
	38.6
	47.8

	2014.Q3
	25.1
	64.1
	49.2
	52.5
	39.2
	48.2

	2014.Q4
	25.4
	64.5
	49.2
	53.4
	38.8
	48.4

	2015.Q1
	27.7
	59.0
	50.8
	51.4
	40.6
	47.8

	2015.Q2
	28.4
	60.4
	48.5
	51.5
	40.1
	47.8

	2015.Q3
	27.8
	63.5
	47.3
	50.1
	38.2
	46.3

	2015.Q4
	26.3
	63.8
	45.3
	49.1
	38.3
	45.3


Source: PBC Financial Survey and Statistics Department.
Note: Data in this table are rounded to one decimal place. Possible Discrepancies between quarter-on-quarter changes calculated from the date and those published in the report are mainly due to rounding.

Compiling Explanation

Depositor Survey Report is a quarterly survey conducted by the PBC since 1999. The survey covers 50 (big, medium-sized and small) cities and 400 banking outlets, and 50 depositors are randomly chosen from each outlet, totaling 20,000 depositors. The survey mainly includes 4 parts, namely the overall assessment of economic performance by depositors, savings and indebtedness, consumption and depositors’ profile. The indices in the report are calculated by the method of diffusion index。Specifically, the percentage of each composite is calculated first, and each composite has different weights (Composite “good/increase” is weighted by 1, composite “nothing special/unchanged” is weighted by 0.5, and composite “bad/decrease” is weighted by 0). The percentage of each composite is multiplied by corresponding weight, and then added up to get the final index. All indices range from 0-100%. If the index is above 50%, it indicates positive or expanding momentum. If it is below 50%, it indicates worsening or narrowing trend. 
Following is a brief introduction of the calculating methods for main indices.

1、Current price satisfaction index: This diffusion index reflects the degree of satisfaction that citizens view current price level. For the calculation method, of all depositors under survey, the percentage of depositors who view current price level as “satisfactory” and “relatively high, but acceptable” are calculated first, then multiplied by 1 and 0.5 respectively, and finally added up. 

2、Future price expectations index: This diffusion index reflects how citizens judge price level in the next quarter. For the calculation method, the number of citizens who feel “unsure” is deducted first. The percentage of depositors who view price in the next quarter as “going up” and “little change” are calculated next, then multiplied by 1 and 0.5 respectively, and finally added up. 

3、Current income sentiment index: This diffusion index reflects how citizens view current income. For the calculation method, the percentage of depositors who view price in current quarter as “increasing” and “little change” are calculated first, then multiplied by 1 and 0.5 respectively, and finally added up. 

4、Future price expectations index: This diffusion index reflects whether citizens are confident with future income. For the calculation method, the number of citizens who feel “unsure” is deducted first. The percentage of depositors who view price in the next quarter as “increasing” and “little change” are calculated next, then multiplied by 1 and 0.5 respectively, and finally added up. 

5、Current employment sentiment index: This diffusion index reflects how citizens feel about current employment. For the calculation method, the number of citizens who feel “unsure” is deducted first. The percentage of depositors who view employment in this quarter as “increasing” and “little change” are calculated next, then multiplied by 1 and 0.5 respectively, and finally added up.

6、Future employment expectations index: This diffusion index reflects how citizens feel about future employment. For the calculation method, the number of citizens who feel “unsure” is deducted first. The percentage of depositors who view employment in the next quarter as “good” and “little change” are calculated next, then multiplied by 1 and 0.5 respectively, and finally added up.

